A, B wpgid C epeugsib apenmGul %,—; LoD mLD -é()ﬁgﬁl.b

Qorugers  ufibgs  Qerer Fal_L_maflmerr
leuisafler @i | Hlaea @I araumiomy
Qungiiser @, Olamgs ) sseir .
A 3,000  Glangg)smer
B 3,000  sflée Quomiiyssr 8,000
C 2,000
8,000 8,000
Fal_L_TewrenLn HEODGHLILIL () ol 11055 s ncir
LIGmTLOMSSLILIL L ).
.
p5d fluwene Coagen 1,000
2 aug) Mwener Gaagen 1,500

3 aug) whHmIL Gmi flwenewGaagen 5,000

Cenggisar  wpupes b @il DO LiawroméatL@in ailayl))
ETHHMESTOG o L amguwims vemgans  Ldlihg,
Clameroug) eram piq.e, Geig e,

LIBIGSTITa@hiE et Gu L Ldlihe oeflseib
UL g WLiama DG aLL_g B penmulcn St Glaues
DD APEHED HemTdamasi b s Qe i,
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BCP21 — FINANCIAL ACCOUNTING — 11

Time : Three hours

Maximum : 75 marks

SECTION A — (10 x 2 = 20 marks)

Answer ALL questior_ls.

Give journal entry for adjustment of excess price
of the opening stock of Branch in the Books of
Head Office.

pepeenows ghisafld Hearufen GO sm e Fr&dl L
Filec e @l GLE Loy gape,

Write any two objectives of Branch Accounting.
levand; scurd e Crrésiiseac aCaaid Gyen® .
What is the meaning of Inter-Departmental
transfer?

fhlem ma@nsElent Guul e OTMISED GIGITMITED 6T 6567

How to allocate the departmental labour welfare
expenses?

Sleops@nadlan Cuwner Qumdlemer B Glrae|samar
CTEHENT g Liien ulled DALy,
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10.

What is the meaning of Hire-purchase price?

QuTL_an& QaEraTpsed ellene credimiTey Grabien?

Give journal entries for when goods are sold on

hire purchase.

curans  Glandaripsed apenpuliler ailmiamen oleuiuwb

Gumpgl-@HuGu®m udleneu &(ms.

What is the meaning of partnership?
ForL_L_ITGITENLD GTEITMHTED 616016017 |
What is the meaning of fixed capital?
IBlE a0 (LpGed GTem med 6T 6o el ?

Define Dissolution of partnership.
Sl L_METENLD HENE) LIL| GUENITUIGRD.

Give the journal entry for the assets taken over by

any partner.

gal_Lnafl @meaut Himeiensdlenr Aanggibaeaer o (@b
Glurupgl GOLGU®R udle) wirg?
2 1862

SECTION B — (5 x 5 = 25 marks)

Answer ALL questions.

11. (a) From the following particulars relating to
Delhi Branch for the year ending 315, March
2016, prepare Branch Account in the Head

Office Book.
Rs.

Balances as on 1.4.15

Stock at the branch 15,000

Debtors at the Branch 30,000
Petty cash at the branch 300
Good sent to Branch

during the year

Remittance from the

Branch
For cash sales 60,000

Received from

debtors 2,10,000 2,70,000

Goods returned by the
branch 2,000

2,562,000

-Rs.

Credit sales during  2,28,000
2015-16

Cheques sent to
branch during the
year

For Salaries 9,000

For Rent and |
taxes 1,500

For Petty cash 1,100 11,600

Balances as on

31.12.16

Stock at Branch 2,560,000

Petty cash 200

Debtors 48,000
1862




qoa Heparudan 31.3.2016 pan() @ oSl aen
clleurrusar (emaiHLomml. SHENWEnDILIS e (hasatle
Senerss samrdeme ST Qas.

1.4.15 ey &) @
Hapenued e_ciren 875

Henenudesr sL_euneilasar
fen e §eveanm GInaeD

(1.
2015-16-c0 mL_al
15,000 &flhieneor
30,000 _opetoriqa G1midlHG
300 gy GrGaTenET

.

2,28,000

apeirig ) Slanard@ SUDLIGTD 9,000

ey NI B15EG 2,652,000 eum_end

Aenarufedlmpg Coeapdiluig wHEy D el 1,500

s Hevavenm

G0l iy L et 60,000 Glprgeid 1,400 11,600

sLcnraflgefl b 31.12.16 eim

@ ba QAuHns © 10,000 2,70.000 @ qmii] denerle

Hanermufadlmbe Sapnsl 0_GTan S5 250,000

g s7Eo 2 000 Heavevanm EYMEHsHD 200
a_enailsar 48,000

(b)

Or
J operate a retail branch at Delhi. All
purchases are made by the head office at
Chennai goods being charged out to the
branch at cost price. All cash received by the
branch is remitted to Chennai. B ranch petty
expenses are paid out of an imprest which is
reimbursed by the Head Office from time to
time. From the following particulars relating
to Delhi branch, you are required to preparé
branch account (for calculating profit) in the
book of the head office.

A 1862

Rs.

1.4.2017 stock at cost 8,000
Petty cash ' 800
Plant _ 10,000
31.32018 stock at cost 7,000
Goods sent to Branch 50,000
Expenses paid by the Head office 5,000
Petty expenses paid by the bran;h

out of imprest : 700
Cash sales during the year 70,000
Sale of plant on 1.10.2017 (book value

of plant on the date of sale Rs. 900) 800

It is required to written off plant at 20% p.a.
J wadle Hamer Hpeuasns Qgm_radlami.
caor  Qeraapsaid  Geereendd  2drar
gamemwwssd  GaiuuuLLg. FEESHET
oL ssallamauied GamHssuL g Hanemulled
Quipp simapg  Gursswph  Deaads
.=9|@;|'Ju|;|uf_t,gj,

Geaugpid lgeved Haeridern efleuyrasaled @) (mHs!,
somamwus  g@sald  Haard TGN T,
(@@rUgas sandbdl) s Clais.
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12,

(a)

.
1.4.2017 576 (SILG5&58le) 8,000
Svevenm Glymastd 800
<160 1) HEVEHT 10,000
$ 31.3.2018 g6 (SIL&a55l60) 7,000
Slenerd@ el syde, 50,000
AN ELD A RIGUNHLD olguiy Claaeser 5,000
fanar Qan(Hss faoewann Clawe] 700
Qi eND LIGHET (<DH <2eiTl 651) 70,000
2iemmsever 6dlpma 1.10.2017 e
Sjenpaeveiler Lgss wdliiy 1,10.17
<je) em. 900 800

<y (H&@ 20% CHULIaND Sjanm &6 ).

A firm has two departments X and Y.
Department X (manufacturing department)
received goods from department X as 1ts raw
materials. Department X supplied the said
goods to Y at cost price. ['rom the following
particulars, you are required to prepare a
departmental trading and profit and loss
account for the vear ended 31.3.2016
Department X Department Y

Rs. Rs.
Opening stock as on 1.4.2015 2,560,000 75,000
Purchases (from outside :
suppliers) 10,00,000 20,000
Sales (to outside customers) 12,00,000 3,00,000
Closing stock (as on 31.3.2016) 1.50,000 50,000

6 1862

allpuenen (GeualGuw eflpmag)
@mid) srsdlmiiy (31.3.2016 @erm)  1,50,000 50,000

(i)  Depreciation of buildings to be provided
at 20% p.a. The value of the building
occupied by both the departments was
Rs. 1,05,000 (Department X occupying
two-third portion and department Y
occupying the rest)

(11) - Goods transferred from department X
to department Y Rs. 2,50,000 at cost

(1) Manufacturing expenses (of
department Y) amounted to Rs. 10,000

(iv) Selling  expenses amounted to
Rs. 15,000 (to be apportioned on the
basis of sales of respective
departments)

(v) General expenses of the business as a

- whole amounted to Rs. 58,000.

@ Hneuargda X wppb Y aear @@ giempsdr
o arenal. FrGens o nusdl Gedwn gieop Y
geoop X @b @Quks  apeoliunmlseen
QumAmg). gienp X GuimmL_samer oiLssefleanaude
glenm Y-6@ siayiivdngl. DNeraimd eleurmisefa
@mhg 31.3.2016-samen geopseflen efwmuimy,

Gleomu BUL geonrdens Uil &,
gop X gop Y
(- (-

Ogm_&s spsdmiy (1.4.2015 wengy) 2,50,000 75,000
Gararapsa (Gleuefudier eummdlug)  10,00,000 20,000

12,00,000 3,00,000
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(b)

Q) slgLsder Couiomeand 6 [HEHE 20%
sl gar wHo ep. 1,05000 . (Sidla
gieo X-an urki@ 2/3 58 siap Y-6@)

(i)  gieop X-@ @mbs genn Y-6@ . 2,50.000
S| 6denavudley Frdi@ mdlwig)

(i) greom Y-ullen wirfiiyg Gaeajsar ¢p. 10,000

(iv) eApuevar Qeweyser ep. 15000 (@@
gleopsailen  cllmLienar ol gl o
iig LenLudled apenmGur)

(v) Qurgs eNlumumy  SEHHES Glung)
QEaemar (ppelgions ep. 58,000,

Or
How would the following expenses be

distributed among various departments?
(i) Rent

(1) Selling expenses

(iii) Heating and lighting

(iv) Advertising

(v) Depreciation.

1Getmeumd Glaawa mana LisbGau) FlanmaEnHs LG
erevalmmy LSlThgert CILimi.,

(i) eumrLews

(1)  efpuener blFweysar

(iii)  erM@umapeT HmID 65 6TdH®;

(iv) eflembLigid

(v) Gsipomrend.

8 1862

13,

(a)

(b)

X purchased a machine on hire purchase
system. The total cash price of the machine
is Rs. 31,960, payable Rs. 8,000 down, and
three instalments of Rs. 12,000, Rs. 10,000
and Rs. 4,000 payable at the end of the first,
second and third year respectively. Interest
is charged at 5% p.a. charge depreciation at
10% on straight line method. Prepare
Machinery a/c and Hire-vendor a/c in the
Books of X.

amLans  Gererepgd  apapuid X g
Qupdlisems ecumidlant. Qubrsdar elana
. 351.960. @dlé em. 8,000 aunmu@id Gumgbd
em. 12,000, ¢m. 10,000 wipmio en. 4,000 apenpGu
gaGann  Haw®  Qudad  Cowiss
Ceuam®Ld. Uiy parRée 5% Cauiionend 10%
CriGam_® aparpuildr olhuemanumeri semrde,
oo Quipslns sarsms X-ar g{Haeile o
Clguws.

Or

X purchased a car from Y costing Rs. 1,650,000
on hire purchase system. Payment was to be
made Rs. 30,000 down and reminder in
3 equal annual instalments together with
interest at 5% p.a. X provides depreciation at
20% p.a. on diminishing balance basis.

X paid the first instalment at the end of first

year but could not pay the next. Y took
possession of the car. He spends Rs. 5,800 on
the car and sold it for Rs. 80,000.

Show necessary ledger accounts in the book
of X. :
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aun_end Gamerpse (penmuder X em. 1,50,000-5@
Y-lliib @b @ s1T eurmidleni.  &men
e Gumupg . 30,000-apid G sTensaIL
oparHEHE 5% el gL e epen Fwaeihl Gnid
seucoenung QoassGaia@in. yamqnE 20%
Gemhg e wHLY apanuieo Ggunomeard X
gpumshernr. X opar®  @mduiled  qpse
6L GNGIT GH) L] &I_\qGUTTIT. @ HES
selmenanil sl ellwem®. Y Sy sreny
TH&HE Damamimt. Y srmé@ . 5,800 Wawe,
Qg gp. 80,000-8@ eflpmm.

Coamauwrar UG () sandams X-ar g@oafld

Swinilés.
14. (a) A and B are partners sharing profits in equal
proportion. The following is the balance
sheet of the firm as on 315¢ December 2016.
Liabilities Rs. Assets Rs.
Creditors 40,000 Cash in hand 2,000
Salaries out standing 14,000 Cash at bank . 10,000
A’s capital 50,000 Sundry debtors 42,000
B’s capital 45,000 95,000 Less : Prov. for D/D 4,000 38,000
Bills receivable 17,000
Stock 20,000
Investments 20,000
Furniture 5,000
Buildings - 37,000

1,49,000
. 10 1862

1,49,000

Before C joins the firm as a partner, it was
found that the provision for doubtful debts
be raised to Rs. 6,500 and the furniture be
valued at Rs. 4,500. The wvalue of the
buildings has been mutually arrived at
Rs. 45,000. Personal investments of A worth
Rs. 4,300 be treated as firm’s investments.
A claim of Rs. 1,200 by an ex-employee has
been admitted and the same be provided.

Prepare Revaluation account and a Balance
Sheet after giving effect to the above.

A opmid B @ meumid s imeflser Geomu Lk
Aldlgsms  aowns  GOfsgs  Camar e
Qaremevar 31 wabur 2016-@pib 60 (H&e me
BoriBlons Goloy. |

Clumm Uyser (1. Glandglsasmer .
L BGHTT 40,000 QynésudmLiy 2,000
Qsr@ur earglun 14,000 cumidluligmiy 10,000
Asin apaged 50,000 upue seneflger 42,000
Bair appadr 45,000 95,000 81165 - qpuibsi_an

=T PEIE® 4,000 38;000
Qupgense@u wmmp&s G 17,000

FITEG 20,000

PG Bl 20,000

a{aﬁpmmén 5,000

Sl gL LD 37,000

1,49,000 1,49,000
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(b)

A’s capital
P’s capital

General reserve

Creditors

C amilimeflums Gemeusm@ (per, UGS 6
&5 on. 6,500-25 a_mfrg;g,ljul'_@, <3| 69 ) HEDET
@p. 4,500 erewr wHND Ll g. sigLsdlen
w&iy en. 45,000 <SS 2 WSS L g, A-ullenr
Glerps psadmer e 4,300  Bmeuensdlan
OlasrememiiL_Lg. (LP GOTEUTTGIT
@Quuli®s Csrens . 1,200
SjedlasinH Wler Qam(H&aii L g

(H)'Qj@ngT&i
Liguetl s el e

MGeucwCouagern saumd@ LOHMILL E)HULHlamas
@M swimt Gews.

Or

The Balance Sheet of A and P on 581.12.2013
is set out below; they share profit and losses
in the ratio of 2:1.

Liabilities Rs. Assets Rs.
40,000 Freehold property 20,000
30,000 Furniture 6,000
24,000 Stock 12,000
16,000 Debtors 60,000
Cash 6,000
Profit & Loss a/c 6,000
1,10,000 1,10,000
12 1862

The agreed to admit K into the firm subject
to the following terms and conditions :

i) K will bring in Rs. 21,000 of which
Rs. 9000 will be treated as his share of
goodwill to be retained in the business

(1)) He will be entitled to K one-fourth
share of the profits

(i) 50% of the General Reserve is to
remain as a provision for Bad and

Doubtful debts

(iv) Depreciation
furniture @ 5%

(v) Stock is to be revealued at Rs. 10,500

is to be provided on

Give Journal entries.

A wpmib P @ meimid st maflser. @eomis ik
eQdlgid 2:1. sjeursefler 31 webud 2013-wpd
em(pasrer @)mLIL| Blanand @Ol 1S eraumomm).

Curmiygser  em. Clemg s Haer (1.
Alarm psed 40,000 @ wrendeer dargg 20,000
P & apgev 30,000 jemmaeer 6,000
Qurgamiy 24,000 srég 12,000
sLampGsrt 16,000 sameflser 60,000
Qyr&asid 6,000
Qoo BLL HenTHE, 6,000
1,10,000 1,10,000
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15.

(a)

Geraumd  sflsl (hoosErse Wng K-ea
gal_L_maflwirs Congge.

@ K i 21,000-3 pgeons e mreior (e
Gauatr(Hid, v . 9,000 pHGILILIHEsTETE)

()  =euier K-an @dind L Geomu uimig 1/4

(iii) Qumgsmnie 50% QWESL T REHIHSHHE
O EHELLD

(iv) empeaer B GCaiwmernd 5%

(V) epadlar ooy en. 10,500

@MLCLH LHla|sar S(Hs.

S and P commenced business on 18 January
2015 with capitals of Rs. 40,000 and
Rs. 20,000 profits and losses were shared in
the ratio of 2:1. During 2015 and 2016 they
made profits of Rs. 10,000 and Rs. 5,000
(before allowing 10% p.a. interest on
capitals) respectively.

On 31 December 2016, the firm was
dissolved and S took over the business at
Rs. 50,000. Creditors on that date were
Rs. 10,000. S agreed to pay P Rs. 6,000 for
his share of goodwill. S and P have drawn
Rs. 4,000 each per year.

Give Journal entries.
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S wpmid P em edwrurygems 1 smareufl 2015
. 40,000 wpmid en. 20,000 aisib pged Asman(®
FloumIHlarT. BIeUTsEHenL L @emu LmiE 6l&lso
0:1. 2015 wpmd 2016-d oeuirsafier Gamid
aperpGui . 10,000 whHmid . 5,000 (epgev 15
10% eul_lg. e LILISH S, (pesLIns)

31 qebuir 2016 ey Blpeuand semadsiu (),
S ¢. 50,000- 8@ e inygbang 6 (DGl HireirLT.
oemenn prafler sLaibGsr 5. 10,000. 5 seig)
pHOLWT ukGEE . 6,000 P-66 51 @556
QanarLni. @eaiQaunm @i P uopgid S-er
er(pLiLssaEr ep. 4,000.

@OIGULE B Ldleysar HHS.

Or

() X, Y and Z are partners sharing profits and
losses in the ratio of 4:2:3. On 1st Jan. 2017
they agreed to dissolve the partnership.
Their Balance Sheet was as follows :

Liabilities Rs. Assets Rs.
Profit and Loss 4,500 Building 45,000
Reserve fund 12,600 Machinery 15,000
Bills payable 4,100 Furniture 3,700
Sundry creditors 9,000 Stock 19,400
Loan from X 4,000 Debtors 31,000
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Liabilities Rs. Assets Rs.
Capital alc : Investments 24,000
Z 3,000 Bills receivable 5,600
Y 46,000 Cash at bank 6,500
X 68,000 Cashinhand 1,000
151,200

1,51,200

The assets realised : investments Rs. 20,400,
bills receivable and debtors Rs. 28,200, stock

Rs. 14,5650, furniture Rs. 2,050, machinery-

Rs. 8,600, buildings Rs. 26,400. All the
liabilities were paid off. The cost of
realisation was Rs. 600. Z had become
bankrupt and Rs. 1,024 only was received
from his estate once and for all. Partners were
finally paid off. Show the Realisation alc.

X, Y wppd Z ppeugsd galLmeflser ojeurser
@Qeru ke ddsnd 4:2:3. gemeufl 1, 2017

DG oeurEer  Blpeuaigeng  Hma5HE
apig Qeu@ssant.  oeursalen  Gapol  Blews

@M GemeupLomg).

Gl ser {n. (ol 14551 55 61T (m.

@eorrLs L &/ @& 4,500 &1L 1d 45,000
iy HE 12,600 @b 15,000
Qegusgisn@iu wrpmes B 4,100 @paeoen 3.700
LI LGV SLenihGaHT 9,000 &ré@ 19,400
X @b &1 4,000 sL_anmeflser 31,000
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@uimmiLyser (M. (e 1r s 3 s s 6T h.

(B ST @S (1pseS[H&eT 24,000
7z 3,000 Qumsas @M
Y 46,000 wrHHEE 5,600
X 68,000 eumdlulimiiy 6,500
Ayrdsudigpiiy 1,000
1,561,200 1,51,200

16.

Qangg deer HIGLHDE : (p&edBser ap. 20,400,
QumsaysE@Nu wrHmES_(H wHmD &_emmaflser

28,200, &aps@ . 14,550, sjevmseaan
em. 2,050, @uipSab em. 8,600, sl b em. 26,400,
Smagg  QupUysEsh  Cer@ésiul L.
fwenewGragen Goweyser am. 600. Z Gmmgiiy
Hener e g, eumen s  Lensgisatiey
G\mHg m. 1,024 (i GupluLg). @mdludlea
gl Lnafls@Epd@  SruulLg. fluamoCsagen
&ew01 8% HWI Clewis.

SECTION C — (3 x 10 = 30 marks)
Answer any THREE questions. *

On October 1, 2017 the goods invoiced by Kolkata
Head Office of a trader to its Chennai Branch was
Rs. 48,000 at selling price, being 33 %% above
cost price. For six months ended 31.3.2018, the
branch showed that the sales were Rs. 29,000. The
goods invoiced at Rs. 2,000 were returned by the
branch to the Head office. The closing stock at
Chennai Branch on 31.3.2018 was Rs. 16,800 at
selling price.
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17,

Record the above transactions showing Chennai
Branch  stock account,  Chennai  Branch
adjustment account, Chenni Profit and Loss
account and goods sent to Branches Account in
Kolkata Head Office Books and Balance them at
31.3.2018.

CarsssT samaamouliioms @ aram (m Blmeuern
1.10.2017 26 Glgeanemanuila) o erer 86015 a%‘lcmmés@
cillmuear alenaudan (. 48,000 wdhiierer FIHE,
SlLsssg e 33 Y% Conse Qribl g, 6 wrs
Gmduear (31.3.2018) Haverulen efiliuisneni (5. 29,000,
dlaver  Hmrnd g 6@ . 2,000-6@
@Lrini Lg. Gesmenenia o erar Qms syad i
31.3.2018 ey a9iiiener efleneoudlc ap. 16,800.
Cupsmdu  elairnsafle Blmbs  HaeniolLis e
g@safler  31.3.2018  myaingy Aereuapd  Flanerds
ST HGSMET HWITT Glerias. &emar ENEGE Gatnd @, SHener
ol L a) semrsE, @emu BLL &anéE, whmib Heaverds
DI S8, SemréE; swin Gledis,

From the data, prepare departmental trading and
profit and loss account and thereafter the
combined income account revealing the concern’s
true result for the year ended 31¢ March 2015.

Department A Department B

Rs. Rs.
Stock (15t April) 40,000 -
Purchases from outside 2,00,000 20,000
Wages 10,000 1,000
18 1862

Department A Department B

Rs. Rs.
Transfer of goods from - 50,000
Department A
Stock (March 31) at cost
of the department 30,000 10,000
Sales to outsiders 2,00,000 71,000

B’s entire stock represents goods from department
A which transfers them at 25% above its cost.
Administrative and selling expenses amount to
Rs. 15,000 which are to be allocated” between
departments A and B in the ratio of 4:1
respectively.

Qemaumid efeugiisailer @mibs) sieversailen aflwmumy,
@Qaru Bl sawse 31 wrie 2015 <, GO0T (D) 5T 6T 5
s Ol s,

gl A gep B

b er.

#7185 (1 eriiped) 40,000 -
Glouafluilellmpg el Gerdrapesea 2,00,000 20,000
_ 10,000 1,000
giap A-ufld @mibs) #ré@ wrHpliu L g - 50,000
g6 (31 10m1&) gleoméE 2ss5E0 30,000 10,000
Qavaflwimense ol 2,00,000 71,000

gioop B-é> o etar Qungs syaind glon A-wléd @mbs
| GESgILan 25% emeuggl rHmLiLL L g Guareirento
Gaewayser whmb ofpumer Qseweiser 5. 15,000
cpernGu 4:1 ereinm lfsGHD A wpmid B gieoms emée
udlipgaflss i Ang.
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18.

Coconut growers purchase a machinery on
instalment basis from Y on the following terms :

(a) Cash down payment at the time of signing
the agreement Rs. 12,000

(b) Five annual instalments of Rs. 7,700, the
first to commerce at the end of twelve
months from the date of cash down payment

(¢) Interest at 10% p.a. is charged by the seller

(d) Depreciation at 20% p.a. on WDV basis is
written off from the machinery

(¢) Machinery is sold for Rs. 15,000 on the
completion of payments of instalments

Show Machinery account and Y account for
the entire period.

Qgenenar  eueTTGUTT @  @Qubdlrdong  Heucnen

apeopuiey Y-uliib G)ppg  eunmidlent.  afleurrhige

WYladreu (jLommy.

(=) @uuUBSD @aEQuUESHOL  GCurg Csr®és
Geuawrgw Ggrésid . 12,000

(<o) em. 7,700 oisb @bg e SEUMETHETTSE
QegibsCaiam(Bb., (PHD FHEUMENT  (LPEIILIGHILD
Qegusdlu preflés Qb 12-aug wig @pdldla
Clexise Geustr(hib
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(@) ellmmeurr e (H&@ 10% euliy cNdssmi

()  QupHrsfo Gopps Ged wHi apapuia
20% Gguiomenb CursCsups UL L g)

(2) peuamant Gsmens ppeugid Cegusdu 1Ane
2ieueiwb g ep. 15,000-6@ elpaiiun g

QuipSns sans@ womb Y  sarsems. 1pp
anesEH@L Swmt Qes.

19. A, B and C sharing profits and losses equally, had
been trading for many years. C decided to retire
on 315 December 2016 on which date the Balance
Sheet of the firm was as follows :

Rs. Rs.
Capital Accounts : Cash 30,000
A 1,00,000 ‘Debtors 60,000
B 80,000 Stock 50,000
C 60,000 Plant and Machinery 1,00,000
‘reditors 80,000 Land and Building 80,000
3,20,000

3,20,000

The wvalue, of the ‘goodwill was agreed as
Rs. 81,000. The land and building had increased
in value, the value being agreed at Rs. 1,10,000.
Plant and Machinery was revalued at Rs. 88,000
and it was also agreed to provide 5% in respect of
debtors. Prepare Memorandum Revaluation
Account, Capital Accounts and Balance Sheet.
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A, B wpgid C gpaugsd salLnaflser, Gam ubias 20. A, B and C share profits and losses in the

AL RAL T r. 31, gebui 2016 e
golons LilGgis olsmer e g @1RLY Sle ) proportion of %,é— and % Their balance sheet is |

C elo@asns pigsg Sden Gamuy Bl @dloy

: as follows:
196160 (mLD M) s, |
Liabilities Rs. Assets Rs. l'
Q : 1 _ (o) & 18555 61T \ : '
Pk ® 5 = Capitals : Assets
WPHD s @meT - Qynéed $0,000 A 3,000 Less : liabilities 8,000
A 1,00,000 sLemaflser 60,000 B 3,000 .
B | 80,000 s7é@ 50,000 C 2,000
C 60,000 QgmfiihenLid wHyD 8,000 8,000
sLafbCami 80,000 @ubdyid 1,00,000 The partnership is dissolved and the assets are
, realised as follows:
Aleb wHmid sy b 80,000
: Rs.
3.20,000 5,20,000 15t realisation 1,000
2nd yealisation 1,600

pHE@UWIT iy . 81,000, Hlovd wHod SLigL gdla
wHuy ewigsiul® . 1,10,000 wdiy CQudpng.
Qamfhaal b wHmbd  Guibdlysdler m oSl

3 final realisation 5,000

The partners desire to withdraw immediately such
cash as 1s available for division among them

. 88,000, sLamaflsdr By 5% @gEe Gsow rather than wait until all the assets have been
gliysQenereriulLg. Memorandum Revaluation sold.
BEUEGE, PHD Hamdh@ HND Uy Hlaas @Bl Prepare a statement showing how the distribution

should be made and prepare partners capital

wimifl .
@ accounts by following the maximum loss method.
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