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APRIL/MAY 2019 |

BCP31 — CORPORATE ACCOUNTING - I

Time : Three hours ‘ Maximum : 75 marks
SECTION A — (10 x 2 = 20 marks)
Answer ALL questions.

1. What is under writing?

PUILDIS GTETE 60T ?

State the meaning of calls in arrears..
2jenipliL| Fleyenau eremLSen Qun@& GTEITEHT?

What is own debentures?

Qlemps sl () LSS cranpied cremmen?

How the debentures are redeemed?
SLa () LSS yriseme ereialml B Limii?
5.  How sales ratio is computed?

efliLienar eNl& s5ens ereleumn samHleumil?
6.  What is purchase consideration?
Q& TeT(LpSED LOILILIGH GTamnmed 6Tammen?
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18.

. 1.5@0 e 5 YarBseEssE 5%.
31 igebur 2015 wienn @ips WpseS®sar ip. 3,90,0005s

alpsliucL gl sLall () LusShiser BLslulLg). Sibs

prefled euidludmi ep. 145600 eaar GmBss!
padlworar  CUCTRsemamUld  HHES.  @aETHS
s @eEEH 5 10 G-Iy aupsniq.gnes QsmereneyLb.

B Ltd. was incorporated on 30t June 2009 to take

over the business of Lal as from 1% Jan. 2009. The
financial accounts of the business for the year -
ended 31t Dec. 2009 disclosed the following
information. : |
Rs. " Rs.
Sales :
January to June 1,20,000
July to December 1,80,000 3,00,000
Less : Purchase. '
January to Juné 75,000
July to December 1,20,000 1,95,000
Gross profit i 1,056,000
Less : '
Salaries 15,000
Selling expenses 3,000

10 : 761

Rs.

Rs.
Depreciation 1;500 s
Directors remuneration 750
Debenture interest 90
Administration expenses :
(rent and rates etc.) 4,500 24,840
80,160

You arve required to prepare
apportioning the balance of profit between the "
period prior to and since incorporation for the year

ended 315t Dec. 2009.

a statement

B flowb 30 e9ar 2009 e eml__@@sumaam
S Qe @ 1 gareufl 2009 @Qé eraller @smulena

3 '_ MeWBLLHSE LS. SleuTsellan Gara@ser 31 lqabufle

2009 gpéieum(m cupHL(pLd @4&5uu®a‘§lmmm

- -

silmLienen :
el (s B e cuanry 1,20,000 L
Dm0 (PG g FDLIT UGN 1,80,000 3,00,000
&0l68 : Darempsea .
smarauifl pse e Qi) 75,000
m9mae (psd yebutamy  1,20,000  1,95,000
Qungs Gooruts ~ 1,05,000
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i W)
&0 :
FLDLIGTLD 15,000
~ allpuiamen Cleaeysa 3,000
Gatioment 1,500
Qs sardlwiib ' 750
SLai_ (B LsEymissafier i 90
2 euas OlFma Far .
(eurena wHmLD eigLd @) 4,500 24,840
80,160

19. .

31.12.2009 < Msams Bl G sal-(Dmounsss8n e
Wb Gareid | eTar  sresl L s EhSsTE
Cleewajgamen Asg Gleomigams s fls.

The following is the Tr:al Ealance A & Co ltd as on

- 31.3.2008 with the authorized capital of 72,000
shares @ Rs. 10 each.
Particulars Debit Credit
Cash in hand 900 ' s
Cash at bank 3,535,980 -
PfI; a/c balance - 17,400
Creditors - . 60,000
Debenture - 3,60,000
12 : /1761

SECTION € — (3 X 10 = 30 marks)
Answer any THREE questions.

16. What do you mean by re.deemable preference
share? What are the conditions for redemption of
shares? '

Bag@ wargiflenn Lkig eremugenr Gummer eremen?
B @b Cumg 2_crer eflflpanpser ereiren?

17. A company issued 5000 debentures of Rs. 100 each

at par on 1%t Jan. 2011 redeemable at par on -

325t Dec. 2015. A sinking fund was established for
this purpose. It was expected that investments
would earn 5%. Sinking fund table show that
0.1809 amount to be Re. 1 at the end of 5 years at.
5%. On 31¢ Dec. 2015 the investments realized
Rs. 8,90,000. The debentures were duly redeemed
on that date the company’s bank balance stood a
Rs. 1,45,600. Give the necessary ledger accounts.

A fpwod 1 gaefl 2011 weam 5000 sLaf@
usmiser (5. 100 aisn wswdinds Qauafuful @
51 webur 2015 apswdludla semeusdr L sl L ar.
Bsners sifle) f8 e (heursaliLl L gl Sisear apad 5%
QumLbTaTLD L @roib sley Bl oL euamenr 0.1809
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§7.

10.

i

What is capital profit?

psedlar @erutb meﬁmn@b Gréneu?
Write short note on reserve fund.
Sl @O cuans : smiLbld).

What is realization account?

Lo mieSlMHLIGHEIT ST (S GTGTDITE 6T 6iment?
What is absorption?

FILILGNLOLIL{ GTETDITE) 6T 6oTesT?

SECTION B — (5 x 5 = 25 marks)
Answer ALL questions.

(a) On the issue of 1000 shares at Rs. 10 each,
all amounts are received except on
400 shares final call of Rs. 3 each. Hence
shares are forfeited and reissued 300 shares
at Rs. 8 per share pass journal entries
regarding forfeiture.

1000 uni@ser ¢5. 10 &g Qeuefludi it L $d
400 LmEs@EsesTa @md UL 6. 3 aisd
selly geany Qsree SinenEGID GumiuLg).
@samme) UBGsmer Ldlipse Qe @,
300 LIBl (& 86T 5. 8 5@ wmEleaiafui@
CGelwiulLg. ukigser ublapsed @GNS
(GUNIERIGET G '

Or
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20. White ltd. Agreed to acquire the business of Green
Ltd. As on 31.12.2003 on which date the balance

sheet of Green Ltd. was follows : _
Liabilities - Rs. Assets Rs.

Capital (in shave : - Goodwill 1,00,000
of Rs. 10 each) 6,00,000 Land and

General reserve 1,70,000 buildings  8,00,000 -

Profit and loss a/c  1,10,000 Plant 3,40,000
6% debentures 1,00,000 Stack 1,68,000
Creditors - 20,000 Debtors 56,000
. Cash ' 36,000

: 10,00,000 | 10,00,000

- The consideration payable by White Ltd was :

(a) = A cash payment of Rs. 2.50 for every share to
Green Ltd.

(b) The issue of 90,000 Rs. 10 shares at an
_agreed value of Rs. 12.50 per share; and

(¢) The issue of such an amount of ﬁlly paid 5%

* debentures in White Ltd. At 96% as is

sufficient to discharge the 6% debentures in
Green Ltd. At a premium of 20%. ‘

165 : 1761

" () XVZLtd issued 100, 5% debentures at Rs. 10
each. Give the journal entries for the

following cases:

(i) Issued at face value redeemable at 5%
premium

(i) Issued at 4% premium, redeemable at

_ ~ par.

XYZ &SB0QLL 100, 5% sLafGussihser

(. 10 oisd. Spsrapid - GhleosErss

GHUGUL G uflese 5. _

()  pswdids GaeMhr@, 5% wameaniosdd
B g :

(i) 4% gpeenngde eusllud @, epsndliite

B Lg)..

13. (a) B Ltd was incdrporated on 1-4-2013. It takes

over the running business of Maran brothers
as from 1-1-2013 the company prepares its
final accounts on 31-3-2014 the company
doubled the average monthly sales of the
“firm 1% April 2013. Calculate time and sales
ratio.
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Provide depreciation on Land and Building
5%, Plant and Machinery 10%, Furniture

20%

(d) Stock on 313.2003 Rs. 1,40,000

(e) Outstanding
Rs. 18,000

(f) Final Dividend paid Rs. 21,000.

interest

Prepare Final Accounts.

- 31.3.2003 eieny eimSefastiulL wpsarar . 10
elisld o.arer 72,000 uki@smer pel il A oian Gar

on

i3

debenture

Bmiwsdlen @ mLiLmiie) Seraimonm :
eilLgLh L) .GLII}‘G}.]
& QITéED 900 . -
aumidl Qprésn 3,565,980 -
@eru Bl &/G @@uq o 17,400
FL_abOHIT _ - 60,000
SLaT () LsS prisar - " 3,60,000
LIMBI & (Lp&eD - 5,562,000
Ceaszsn@iu bromd 6 - 45,600
el Lene - 4,98,000
QUITITIT £3 W G&La0T 628585 - . 4,200’.
Qumgysmiiy - 30,000
DLy bleyiana 9,000 -
gl 92,760 -
14 1761

14.

(a)

(b)

(a)

(b)

State the contents of Balance Sheet of the
company.

Bloiogdler @@ HHlea
&1GS| G LIDD| 6fl6rd @ .

GOube  oarer

Or

Describe Profit and loss appropriation
account. i

Georu pLL @HI&EEL0 sarsE U euenyLi&s.

Explain various Methods of calculating

‘Purchase Consideration.

Qamerpsed OLILMeT SETLHlLD  ApEDEET
Lmml edlers s,
Or

The following scheme of reconstruction was
approved by Royal Litd.

(i) The shareholders to receive in lieu of
their present holding of 50,000 shares
of Rs. 10 each, the following :

(1)  Fully paid ordinary shares equal
. to 2/5 of their holdings.

(2) 5% preference shares: to the
extent of 1/5 of the above
ordinary shares.

(3) Rs. 60,000, 6% Debentures.

7 1761



01.04.2013 i@y B eMSALL sal Blmaumésid

Geuwul @, 1.1.2013 wrner sGarsyisEneo L

Gasmilene.  er(hsgisCsTamLg).
3132014 wam  Gnd
surflsen’ L g, gl 1, 2013 @
ipplneuasden enefl wrs elhumear @yarQ
DLBI&TS @(HESF. &Te elldsb whmib efnhLieman
el g1b sewr(h9lig.. '

SipHlmeuend

&GI0T (& eI

Or

The company B takes over the business of
company A. The value agreed for various
assets 1s goodwill Rs. 22,000, land
and Buildings - Rs. 25,000, Plant and
machinery Rs. 24,000, stock ‘Rs. 13,000,
Debtors Rs..8,000. B Company doesn’t take
over cash but agrees to assume the liability
of sundry creditors at Rs. 5,000. Calculate
purchase consideration.

B fpwib A fmwsos Sosrapib wHiyerar
OlgnsgeGerm® a@s5g Caremig. BOGLWT
m. 22,000, dHewbd slgiapb ep 25,000,
Quipdlmdb wppd  Gumrdleuans  ep. 24,000,

- grESmuy m. 13,000, s_emeflser @ 8,000.
B flpeuend Grrsssms e(ogs Garerermod

wpp Qurpitiyser sLeaibGsmi g5 5,000 i {Hib
a@sgs  Oasnamig.  @eaelurtseiadmbs)

- Q&TarLp&ed LMILILIGHET SeiL[HlE.

6 1761

 eflLimid ubm GGy

Blaaptb &Ll iqL (pLd 3,60,000 -
Quipdlyo whpib Qurdleiens  4,32,000 -
G Claaese 20,280 -
ehLierid 17,400 =
DL_GTE) LIBISTSTLILD 9.000 - =
PDEHOET 40,000 &
Cl&merpgen 2,29,880 -
= 15,67,200  15,67,200
FflsL_dser :
QaruL Geusmmq.i Fbuerd ¢p. 3,000, &nedl

(=1)
(<=t,)

@)

ep. 6,000
G]urré OQzaa|sefldy (persnliy Qegusdu sriibi@
(. 300 Ceibgerara.

flogpd slyLsflogd 5% Quidly whmd
QurleuenasE 10%, epso@sE 20%,

- Csliwneard @g&Es.

()
(2)

(2er)

31.3.2003 e snsdl @y ep. 1,40,000.
Qarur  Geueamrgu sl @ uUsHymseier

-Bgmar eul_iy. ep. 18,000.

umisrsTw 5. 21,000,
@nd sansGser swumilss.

15 1761



12.

(a)

LIki@ @penaiold &/ e5. 50,000

QugisTiy LHDIb @eTu B &/ Lie (54
255 Blmeuann 10% @mmmgﬂm (pengyiflento
LIGI@&maT LBLLig) eran (iplg.6| Oai15g).

GHILCLLG Ldlayser 5(mHs.

What journal entries will be made for the

~ following types of issues

(1) A Company issued 1000, 6% debenture
of Rs. 100 each at par

(i) A Company issued 1000, 6%debenture

of Rs. 100 each at 10% Premium

(ii)) A Company issued 1000, 6% debenture

of Rs. 100 each'at 10% Discount.
Sipsmamib LieCaug) auenaiirar HeuafuiHsenasmear
LSleyser eresren? Wl : '
() A fmpww 1000, 6% siafi @ LisS rEisener
e- 100 aigid @pasndide QeuafludiLg.

@) A flgwibd 1000, 6% sL_af’ () LgErhisaner

w100 &Ss

Qeuafludl g
(iii) "~ A flmiotd 1000, 6% sLail () Lsdyrismer

. 100 eS50 10% ol L5806 Qaafuii g,

10%  peveringdled

Or
4 AL 1761

The Directors of White Ltd. Valued Land and

Buildings at' Rs. 4,00,000 and created a
provision of 5% on debtors against doubtful
debts.

- The expenses of liquidation of Rs. 6,000 were

paid by white Ltd. Give Journal entries in
the books of Green Ltd.

UL AL figwn Shar SBALL Anosos
euriflwgl. 31.12.2003 e gdmn Sfleor eOlLNGLL
Byiogglar Qmuuflon @Bl Geraimomn :

(<24)

Quirpicivser £, Qang g sae eF.
apse (LbClsTeD &E BHELIWIT 1,00,000
5. 10 oS510) 6,00,000 B slaiapnd 300,000
Qungismiy 1,70,000 @Qupgmd . 3,40,000
Garu sl s/ 1,10,000" spadlamiy 1,68,000
6% sLaf @ ugHnisar 1,Ub,OOO' &L enmetlsaT 56,000
sLafBGsmT 20,000 Qpréso 36,000

10,00,.000 10,00,000
QsmaTpse woLwas Sfen SN Snwssnes
SLpaanr_eun QFaSsUILILL g, :
(@) Efer NBALL g odrar @aiGaun Lifpeb

ep. 2.50

. 10 wdlliyerar 90000 ukiGsemen . 12.50
a5 eupriflug

147 1761



goodwill

(i1) " The which  stood at 5
Rs. 3,00,000 was written down to .
Rs. 1,560,000

(iii) . Plant and Building were - written ;
down by Rs. 20,000 and Rs. 30,000 Y
respectively. ;
Pass journal entries.

Fpsanr.  bp@LLY  SHilbd  Grrue

ApiwssTed apnsdanareniul Lg).

(i) sHGurs . 10 Gﬁg,m > e . 50,000

UIBIGSTINEHEhEHE Shsenieumn QUi L g).

) gpepeugih Qeausslut L Ersmrewt

LIl GBS (E <S{EUTEET eneUHS|(HHH
ub@safla 2/5 Lmsb

@) 5% penafenn  Liki@smiHEsHE
1/5 uwd Cuopsemr. grsmyemr
LIBI @& GULPBIELILIL L ).
(8) e 60,000, 6% sLat () usSHyhiser.
(i) mo@uwr s 3,00,000 @@pos sHCLTE
¢m. 1,650,000 wélli| @genmha)erers.
Gundlyn . 20,000 sligL b 5. 30,000
parpGL UY G@DBSIETTS!.
GHUGLLE Ldleney &(ms. :
8 1761

(i)

Credii; :

(a) Out Standing wages Rs.
; Rs. 3,000

\ﬂ\:\ Particulars Debit
S'}xare capital (called up) - 5,62,000
<5 /’;B&lls payable ~ 45600
, ;;'5?'315:Sales —  4,98,000
~=%". Reserve foribad debts = 4,200
Geﬁeral reserve - 30,000
Calls in arrear. © 9,000 -
Wages 92,760 =
Land and building - 3,60,000 =
Plant and machinery 4,832,000 —
General expenses 20,280 -
Salaries ; 17,400 -
Beteri dividendid 9,000 =
Furniture 40,000 =
Pﬁrchase 2,29,880 —
15,67,200  15,67,200
Adjustments :

6,000 Salaries

(b) General Expenses include prepald insurance

Rs. 300

13
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(@) 96% euill SNCLL finwssler 5% sLaf @

ugdlyiisaner Sfer SAOGLLgar 6% s G
usdlpasamer SrE@in amawie <efssg, 20%
(LPENGLOLD,
UL G AmissSear Bus@praeT Hladph
gliglgptb ep. 400000 whmb sLerailsdr
LBQSITGGT'GLII‘I’U‘NIQLJ&GEI_E'JT 5% erev oSG L gy).
Bloie sy Gemay . 6,000 quil SIS QLL
Blpiow: Gegusflug. Sfler NEOGELL HywsHen
GOLCULG uflaysar s@Hs.

18 1761

®)

The following are the details of taken from
the records of B Ltd on June 2017.

Share capital:

Equity shares (fully paid up) Rs. G,O0,00b
Preference shares (fully paid up) Rs. 3,00,000
General reserve Rs. 2,00,000

P and L a/c (Credit balance) Rs. 1,25,000
Share premium A/c Rs. 50,000

The company decided to redeem the
preference shares at a premium of 10% out of
its general reserve and P and L a/c.

Give journal entries.

g9 2017, di B ANGLL Fpeuaisden

eflLgmige Sletmeumomm :

LIBIG(LPSED
ppeugitd  Cegssliul L FTSTTE  LibiGaeT
em. 6,00,000

p(peugitd de@ssiul L perra)flao urﬁs@asa'rr
@5. 3,00,000 3

Curgisriy es. 2,00,000

@eomu pLL &/ (eurey) em. 1,25,000
3 QR EEE



