NOVEMBER/DECEMBER 2018

BCP31 — CORPORATE ACCOUNTING — I

Time : Three hours Maximum : 75 marks

SECTION A — (10 x 2 = 20 marks)

i.
i.

Answer ALL questions.

e What do you mean by prorata allotment?

A srésny a65H eTanmimed ereien?

' What is right issue?

2 flenio Liki@s6T eremmmed eremen?

3. What is a debenture?
&Ll (i) LS FiiseT 6Temmmed erermen?

4.  Distinguish between premium on redemption and
profit on redemption of debentures.

sLal_Qugdly  1Bly (PEETLD G H(EGHLD By
@leorugglneEb Qe Cw o erar CeumLim@?

5. What is acquisition of business?

eilwirLiny GesreTpsed creinmire 6remen?
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10.

11.

What is profit prior to incorporation?
udloys@ (et @emu GTEIMDITE) GTETeT?
What is profit and loss appropriation account?
Qleorupl L @g&8 () EHE0TE:(8) GTGHIN 6D GTeuTEn?
Write the meaning of managerial commission.
Bt Gumesgsefl aor s aar siflay LipM Glumaser GT(LPSIG.
What is capital reduction?
WSl @GamiiL eranmed ereran?
What is amalgamation?
epeilenamTiiLy GTesmmmed eramen?

SECTION B — (5 x 5 = 25 marks)

Answer ALL questions.

(&) Raja Ltd. issued 20000 shares of Rs. 10 each
at a premium of Rs. 2 payable as follows:
Rs. 2 On application, Rs. 5 on allotment
(including premium), Rs. 2 on first call and
Rs. 3 on final call. for 15000 shares were
received and all these were allotted. The first
call was made and the amount due there on
was received except the amount on 500
shares. Hence these shares were forfeited
and reisstied at Rs. 7 each. Pass journal

entries.
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(b)

gren WG Bimiond seor @, 10 wiiyerer
20,000 uli@seer @ 2 (pevenogsla
Gevaflulil gl efairanriiLiga_en TR
poIs&ligen Curg ep. 5 (wpeverotd Gatbss)
WPHD DAMIPLILY (5. 2 PYId S Srempriy s, 3
@urggnd 15,000 Lkigeeséstan eleamean i Lkisdr
Gupiul®, Ukl @EsEEHW Gewwdiuc Lg.
e epldd 500  ukEsErEsTen
Csreansenws g6l wHpenal GuplulL g erarel
2UBS LEiGs@ar oIy Cedig @, 7 GigLD
wyGeaell® Qe g Coeneuwimen
GOICUL G uSleyaer &me.

Or

A company has as part of its share capital
1000 redeemable preference shares of
Rs. 100 each fully paid up. When these
shares became due to redemption the
company had Rs. 60,000 in its reserve fund.
The company issued necessary equity shares
of Rs. 25 specifically for the purpose of
redemption and received cash in full. Make

the necessary journal entries.
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12,

(a)

A Blgwd geag  wsdle 1000 Bar s

(peraiflenn Lm@sener 100w @b pepeugid

ClogissriLamer.  @Glaneusdr 5iie Eoueorigi

F(mennd eupgemowne . 60,000 Qumgeiiy

Hldlenws Garamr@in Goaid Coamelwmar jene &

. 25 eighd engngew Lki@smer Geuafudl Hib

BL& (g6 Gewwil () uesraptd Qupliud Lig).

Gaenauuwimenr @GOLGUL K Lflejsar sms.

You are required give journal entries for the

following in the books of X Ltd.

(i) 8%, 120, Rs. 1,000 debentures are
issued at 5%discount and repayable at

ar.

(1) I:’@)Another 7%, 150, Rs. 1,000 debentures
are 1ssued at 5% premium and
repayable at par.

~ (iii)) Further 9%, 80, Rs. 1,000 debentures

are 1ssued at 5% discount and
repayable at premium of 10%.

X GOIAQ L1~ IR o (ha&afle

ShsnenrLameus@hse GHILCUL G LuBaser gms.

@) 8% 5 120 afend, 1,000 sL&FE
ugdlgrusener 5% e L ghHe Qeueflld (.
glapon  QeaisgoCurg  apsodiifa
Qagybgieg)

() 7% @ 150 eSmb 1,000 sLefl(
ugdlymsener.  (eaemogHlad  Geuefluil ()
psdiiide B Lig).

(i) 9% e 80 aisb, 1,000 & afi(

ugdlymseaer 5% el gHé Qevallud @, -

- 10% apenamnngdlev B Lig).
Or
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(b)

Pass journal entries for the following
transactions

1) A Company issued 1000,8% debenture
of Rs. 100 each at Par and redeemable
at premium of 10%

(i) A Company issued 1000,8% debenture
of Rs. 100 each at 10% Premium and
redeemable at par

(iii) A Company issued 1000,8% debenture
of Rs. 100 each at 5% Discount and
redeemable at premium of 10%.

&g)aarr@mb

BL oy SEmssEns@  @GnluGLL )
udleaeir s(mae :

1) A By 1,000, 8% sLai_®) LsSrsemar
(. 100 efigid apswdindd Qesefludl (),
10% apanamogHlad 51 Ligy

(i) A Bigion 1,000 8% sLef () LsHyriseer
@ 100 ellgd  10%  peenngdo
Gauafili®, apswdinde B Lg).

(iii) A flpow 1,000, 8% aLaf’ () LIS Srmigenar

¢h. 100 eligid 5% cult e Qeuefudi ()
10% gpenanogdled 181 Lig).
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13.

14.

(a)

(b)

(a)

A company is incorporated on 1st may 2012
(the business acquired on 1-4-2012 and

account closing 31 Dec 2012) total amount of

wages paid is Rs. 90,000 number of workers
employed in pre-incorporation period 6 and
post incorporation period 24. calculate pre
and post incorporation period wages.

A Blmiod sl Gmerés Oeig Gad Go 1,2012
(Qsmfana @SWsLUGSSg 1.4.2012 LD LD
SEIEGHEMAT (Piq g 31 g asbur, 2012) saed

Glaaigdluig es. 90,000. Bl (NHeusssgdlm @, e
varlwumpilu Ceuamearwin ser 6 LHmiDd (Gerenmed

24, Gl QheunsssdinG  penayib WSletrenLb
Lleeigse GCauatoria i oneSlanis sy L.
Or

What is purchase consideration? How it ig
computed?

Clamerapsed oL GTEODITED GTEMenT? GTehia m)
semtsE (Haumi?

Describe the format of profit and loss
appropriation account.

@a).rru,[r;n'_L RHIHED &/ Lb LGN [FUIEHID.

Or
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(b)

The following are the balances extracted
from the company records. Calculate the
remuneration of the managing director at 5%
of the net profit after charging such
commission

Net profit Rs. 38,786
(i)  Provision for taxation Rs. 39,000

(i) Managing director remuneration paid
Rs. 12,000

(i11) Formation expenses write off Rs. 4,000
(iv) Director fees Rg. 2,500

(v)  Provision for doubtful debts Rs. 1,200
(vi) Depreciation Written off Rs. 12,880

(vii) Depreciation allowable as per income
tax rules Rs. 12,000

(viil) Ex-gratta payment to employee
(without any liability to the company)
Rs. 2,000 *

SLpamgmib Bouysaiaimbs  Cuemrdrento

Qlus@pi SleisEnsg 5% sifle]  Hlay

Qorugdns e o_grar a1\ 6T et

Blay @evmLin m. 38,786

W) aulessd@ . 39,000

(i)  Guereremw B wids@mmé e, Qeansdu
Flemd em. 12,000
(i) Qsr_ss Gleawe,sar
- 4.000  °
7 1863
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15.

(a)

(iv)  @QusgsT s L ep. 2,500

(v) eumgm e EL_GHT AL LA
em. 1,200

(vi)) Ggunomend en. 12,880 CuirsQspdwig

(vil) Gguiwrend oaodlsss aimorear el
cASlu9ar &y 5. 12,000

(viii) ep. 2,000 Qamflorallée o fu  Wos
deqissed  (@g  sbGCuall  Gummitlda
QUITTE) )

The company B takes over the business of
company A. The value agreed for various
assets 1s goodwill Rs. 22,000, land and
Buildings Rs.25,000, Plant and machinery
Rs. 24,000, Stock Rs. 13,000 Debtors
Rs. 8,000. B Company doesn’t take over cash
but agrees to assume the liability of sundry
creditors at Rs, 5000. Calculate purchase
consideration.

A fopwgens B Hlmwd  ewswsiu@Bssug.

Qengglésaflon  epsi L wéiy  pHQUWT

m. 22,000 sligin whmd Hew e 25,000
Qandlseer @ 24,000 srsfmiy en. 13,000
sLametlsear en. 8,000. B flmuod QurisgHeangs
a®sg Cemdrerelldvene - @peanmed &lalhbCsTeny
mh. 5,000 ‘6 a®ss Qsnarig Gemdmipsed
LML LIen 6ot &emT (ML ig.85,

Or
8 1863

16.

(b) A purchasing company agrees to issue
3 shares of Rs. 10 each. Rs. 8 paid up for
every b shares in Vendor Company

Find the number of shares and the amount
of shares to be issued by the purchasing
company if the vendor company has
Rs. 5,00,000 paid up capital of Rs. 10 each
Rs. 5 Paid up. -

mEWsILMGGD Flmwwrar A @ 10 eisb 3
uBRiGsmer . 8 eipd Gegiddu gaiGleurmm 5
utigamenub el Howsdng Cleassuig.
@SWELLMRNSSHID  Blpiotd  daaugdl  Liki@ser
GTHSMEN? NG WFILIL| eTanen? ereviiang 6l H@En
Bl ¢m. 5,00,000 Qegigdlu wpse en. 10 6Ssib
(. S Llegysdlig) erermme s (il &e.

SECTION C — (3 X 10 = 30 marks)
Answer any THREE questions.

A Litd invited applications fort 10,000 shares of
Rs. 100 each at a discount 5% payable as follows
On application Rs. 25 on allotment Rs. 34 and
final call Rs. 36

The applications received were for 9000 shares
and all of them were accepted all the money due
were received except 1* call on 200 shares which
were forfeited out of these 100 were re-issued at
Rs. 90 as fully paid Give the journal entries.
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17.

A AAALL FHimiotd 10,000 Lki@ser o5, 100 S 5%
ail B> Qasehul gy eflimenrtiLisden Cunsy . 25,
PEIGE e Cung ep. 34 wHHDL @mE sepnder
Guirg) em. 36. ey 5558.

9000 um@amssrer eflamariumed  Cuplul (.
eraer Ggreansund GuoiL g. 200 ukEsEsssTe
Qeply uengmg gedlr. odled 100 urigser gp. 90
aisid  wpGaefui® Gelwiulig.  GHUGUL®H
USlayser G,

X Ltd buys its own 6% debentures of the nominal
value Rs. 20,000 at Rs. 96 on 31% March 2015

Record the transactions in the books of X Ltd. if

the Quotation is
(a) Cum interest and

(b) Ex interest. X Ltd pays debenture interest on
30t June and 31%t December Pass journal

entries.

10 1863

18.

31 s, 2015 oy X SWQLL parg Gemps 6%
sLai_ [ ugHriseer e, 20,000 Quwllyeray wlndle
. 96 &g emmdug. X SBQLL Hpob
30 smreefld wHmd 31 gebulaib ety Gomigslug
erafled. st () aultg Hmd saflei ity ewi|b iHhHeEMw
GOLCUL® uflajd Hms.

M and R carrying on business in partnership,
sharing profits and losses in the ratio of3:2 wish to
dissolve the firm and sell the business to limited
company on march 31, 1998 when the flrlIl s
balance sheet stands as under

Balance Sheet
Liabilities Rs. Assets Rs.

Capital Account

M 70,000 Furniture  8;000
R 50,000 Motor Car 12,000

Reserve 20,000 Stock 81000
Sundry Creditors 25000 Debtors 60,000
Cash 4,000

1,65,000 1,65,000

A limited company with an authorized capital of
Rs. 3,00,000 in equity share of Rs. 10 each is
registered to purchase the above business on the
following term:
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(a) Goodwill is valued Rs. 30,000,

(b) . Furniture and Stock are revalued at
Rs. 6,000 and Rs. 85,000 respectively.

(c) Debtors are subject to 5% provision

(d) Motor car is not required by the company
and M takes over the same at an agreed
valuation of Rs. 8,000.

The purchase consideration is satisfied by
the issue of equity shares of Rs. 10 each at

par.

Show journal entries and balance sheet of
the purchasing company.

M wpmio R salLramano Himeiend 3 : 2 erenn 2i6rella
Georu plLgeng LRELLG. sHGLTE smodseil [H
@pEpwsms OOCL L Aneuesdne wme 31 1998
@b cllmme) 2Ibhe sarLmewrento Hlmiogdler @)l blana

@B Slemaumom
Qumrgli|ser (. Clensgisaer e
&6 &/ @&

M 70,000 <65 (1) &6V GUT 8,000
R 50,000 Gurlimigmr 12,000

s Hll 20,000 gy&damiy 81,000
&L HGHTT 26000 sLammaflger 60,000
Qpresid 4,000

1,65,000 1,65,000

12 . : 1863

15,

A WBALC e omidlafasin C apse @, 3,00,000
SISy Lini@aedr ger . 10 eran uBey el ()
Cupsar.  Hmiotb Qamerapger Qanigg Sipsmanib
61l o amm & @ _ebr

(1) BoClLw . 30,000 erar And i g

(<) mpswar @ 6,000 eeeyd srESmL
(. 85,000 eramayd ool G Qoo g

() 5% eunmusLer @EGEG HLamrallser )
REIGGS. '

(/) ep. 80,000 erem eLiy@anereriiug L wdlindler M
eraviaur Gom_ L snavy 6rBdg) Claempm
Qanatapsed  wpLwWea . 10 wdlierer

Uegidsiaig
@HLGULQ)

FITHITE0r LI (& S arTas

Bipiogglen
Lidlajamar Hod G\mLi Bleneo@dlLionL SWriléa.

GGG (B S&LD

Big and co. Ltd. Is a company with an authorized
capital of Rs. 5,00,000 divided into 5,000 equity
shares of Rs. 100 each on 31.12.2004, 2500 shares
were fully called up.

The following are the balances extracted from the
ledger of the company as on 31.12.2004.
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Rs.
Stock 50,000 Advertisement
Sales 4,25,000 Bonus
Purchase 3,00,000 Debtors
Wages 70,000 Creditors

(productive)
Discount allowed 4,200 Plant and Machinery

Insurance up to 6720 Furniture
31.03.2005

Discount received 3,150 Cash and Bank

Salaries 18,500 Reserve
Rent 6,600 Lone from Managing
Directors

General expenses 8950 Bad Debts

P & LAl 6,220 Calls in arrears
Printing and 2,400
stationary

Rs.

3,800
10,500
38,700

35,200

80,600

17,500

1,34,700
25,000

15,700

3,200

5,000

You are required to prepare trading and profit and

loss account for the year ended 31.12.2004 and the

balance sheet as on that date of the company.

i !

1863

The following further information is given.

(a) Closing stock Rs. 9,1500

(b) Depreciation to be charged

(¢) Outstanding liabilities;

salary Rs. 1,200 and rent, Rs. 600.

wages Rs.

on plant,
furniture at 15% and 10% respectively.

5,200,

(d) Dividend @ 5% on paid-up share capital is to
be provided E

196 et Gam WG L1 Blmuosdlen i dlaflas i 1
100 &g 5,000 ersmyent LIk Gser
em. 5,00,000 31.12.2004 ey 2,500 ukigser Wgner
ojanipriyy Gumiinn L g

31.12.2004 enm Blowgdlenr @hluCul® ugle|sar

WPEe (M.

LSl evreumLomm:
.
syl 50,000 sflemibrigib
allpuian e 4,2 5,I{]00 carsa Glgmans
Qanerps e 3,00,000 sL_enmefl gdr
a6l (Gmyg ) 70,000 s1_eiihGg i
aulLb <6l gms 4,200 @uipdrbd wpm @urdleians

15

35,200

80,500
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5. ¢ 015,

sros® 31.3.2005 6720 oiempaseaen 17,500
Il ib Glupm 3,150 s, eurudl Qyrésesid 1,34,700
SLbLIGTLD 18,600 oy 25,000
GUIIL_ G0, 6,600 Cuwenemrentn

@ wis@ BB hHE e

SLait 15,700
Gung) Gléa)sar 8950 eupnssL_cn 3,200
@evmu plL &/ @ 6,220 wenwiy flgimen | 5,000
<DIFE DH YLD 2,400
ar@IGun e Glawe)

$51.12.2004 @flw eAwmumy, Glemr mIL &/@ whmLd
By Hlaveo@dliy swinilés.

FM&BL_1L_6vGerT:

(<21) @mé srsdlamiy en. 91,500

(<) Gguiwrend Aunleses By 15% ojeopaamen g
10%

(@) GsrpuGeusinguws el s 5200 sbuerd
a5. 1,200 wpgid eum_ans em. 600

(m)  wisrgmubd 5% Qeausdlu unkie wsd By
uprsIUGlng).
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20. M Ltd. and N Ltd., agreed to amalgamate on the
basis of the following balance sheets as on 31.3.97

Laabilities MLtd N Ltd Assets M Ltd N Ltd
Rs. Rs. Ra. Ra.

Share capital 75,000 50,000 Good will 30,000 -
Rs. 25 each

Profit and Loss alc 7,500 2,500 Fixed assets 31,600 38,800
Creditors 3,500 3,500 Stock 15,000 12,000
Depreciation fund - 2,600 Debtors y 8,000 5,200

Bank balance 1,500 2,500

86,000 58,500 86,000 58,500

(@) The assets and liabilities are to be taken
over by a new company formed called P Litd
at book values.

(b) P Limited’s capital consisting of 10000 equity
shares of Rs. 10 each and 10006, 8%
preference shares of Rs. 10 each

(¢) P Ltd issued the equity shares equally to the
two vendor companies and for the balance of
purchase consideration preference shares
were issued.

Show the journal entries and the balance
sheet in the books of P Litd.,
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M whmin N aflQLL Blmieuentiaer epmiiidene
(i @UUGsTeTeTILIC L gy,  31.3.97 <21 6T

2o bisaflen @) min flae @Ml Geramiomm;
Qungiysetr M Ltd N Ltd Genggiser M Ltd N Ltd

. (- - @-
75,000 50,000 mpHGLW 30,000 =

LI ApHE

uEiQls ey . 25

&b

Qaonu B &/ 7,500 2,500 Heow 31,500 38,800
Gl g mar

BLeol b Gy i 3,500 3,500 syshimiiy 15,000 12,000

Gy onen Gl - 2,500 sLamellger 8,000 5,200

(1)

(<=1)

(&)

uBdlfaoy 1,500 2500
: 86,000 58,500 86,000 58,500
P eretmm yduw Blpion Qgm_ksliud. @ <D DT |
QAengsissamernid, QuimmiLsenemuib gL
LHNNe) 6r(H) 60 SETarLILL L g

P QL fmiogden LW ki@ wsd @ 10
wéllijerer 10,000 engmryenr LI @G&6T HmLD e
10 wdiyerer 10,000 8% peta)iflentn Lirki@ser
2bGLD

P adQLL  @reim( D@  Bloyio s emee
FLOLOME  FTGMERT  LkiGsmeTLD  BgpeTar
Glamemapse LD MILIULIGY)I & (5 (peneyflenin
LIBIGEE@ETL{LD G Lpri&lwig).

p AL Blmiog e GOICLL ()
Liglesenem By feaves @bl S(Ih.
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